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No.QPR/10-42(7)/ 2G4 |

Hovember 05, 2004
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The Chief Exceutives of all Co-operative Member Banks

ivear Sirs,

Supreme Court decision on Intecest on deposits — Not t¢ deduct the 1'DS

{

.. . e case of Jalgaon District Co-op. Bank Ltd. Vs. Union of India. The Bombay High
Court was concerned with the question”as to whether the exemption granted 10 co-
operative society under section 194A(3)(v) of the act can be taken away by creating
“stinction between 2a duly regisizred member and a nominal member. The Bombay High

urt held that section 154A(3) doss not coniempisie such = distinction. The Hon'ble
.careme Court has rejected the special leave petition filed against the aforesaid Bombay
Wigk Coun desisidpn. A copy of the Order datnd o™ duler 2004 is.cnelosed.

Ae stated above szction 194A(3)(V) does not contemplate any distinction berween
membears of Co-operative Society, as such TDS is not to be deducted ufs.l94A(3)(V)_2f
the I T Act 186] from intersst paid to MOMINAl MEMDRTS.

Members are requesied 1o take note of the above.

Yours faithfully,

3 |
. |
N G Kamath  _— r
"ice President [Taxation & Compliance]
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